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TennesseelBehaviorallHealth,lInc.

NAICIGroupiCode..... , NAICICompanyiCode.....
i

(CurrentiPeriod)((PrioriPeriod)
OrganizediunderithelLawslof TN
LicensedlasiBusinessiType
Incorporated/Organized..... December(15,11995

StatellofiDomicileloriPortloflEntry TN

StatutoryiHomelOffice 2221SecondiAve.IN.ISuitel220..... Nashvillel..... TNL..... 37201
0 (StreetiandiNumber)ummm(Citylori Town,[StatelandiZipiCode)
MainlAdministrativelOffice 22201SecondlAve.IN.[Suitel220..... Nashvillel..... TNL..... 37201
0 (StreetiandiNumber) I (Citylori Town,[StatelandiZipiCode)l

MaillAddress

PrimaryiLocationlofiBookslandiRecords

0 (StreetlandNumber)IIII(Citylor Town,[StatelandiZipiCode)l
InternetiWebsitelAddress N/A
StatutoryiStatementiContact Donnie Pennington
0 (Name)l
drpennington@magellanhealth.com
0 (EiMailiAddress)l
PolicyowneriRelationsiContact ST | R
I (Streetland)Number) NI Citylor Town,StatelandiZipiCode)l
OFFICERS

Name Title Name
1. Russell C. Petrella 2. Andrew M. Cummings
3. 4.

OTHER

DIRECTORSIORITRUSTEES

Russell C. Petrella Mark S. Demilio

Statelof........ Tennessee
Countylof.....

Commenced(Business.....

2221SecondiAve.IN.0Suitel220..... Nashvillel..... TNL..... 37201
I (StreetiandiNumberiorIP.10.1Box)Iii(Citylori Town,StatelandiZipiCode)

2221SecondiAve.IN.ISuitel220..... Nashvillel..... TNL..... 37201

Employer'siiDINumber..... 6201621636

CountrylofiDomicile  US

ISIHMOIFederallylQualified?mYesI[ fiiNol[ (]
Julyi1,01996

615031314463
(ArealCode)(TelephonelNumber)

615031314463
(ArealCode)l(TelephonelNumber)

615031304463
(ArealCode)ll(TelephonelNumber)li(Extension)
615031304481
(FaxiNumber)

(ArealCode)ll(TelephonelNumber)li(Extension)

Title

Thelofficersiofithisireportinglentitylbeingidulylsworn,leachideposelandisayithatitheylareltheldescribediofficersiofisaidireportinglentity,Jandithationithelreportingiperiod
statedlabove,[alllofithelhereinidescribediassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity, [freelandiclearifromianyiliensioriclaims(thereon,lexceptias
hereinlstated,land(thatithisistatement,itogetheriwithirelatedlexhibits,lschedulesiandiexplanationsithereinicontained,lannexedlorireferred:to,lisialful landitruelstatement
ofallithelassetslandiliabilitiesiandiofithelconditioniandaffairsiofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove landioflitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementlinstructionsiand AccountingiPracticesiandiProcedures
manuallexceptitolthelextentithat:i(1)istatellawimayidiffer;lor,)(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesland
procedures,laccordingltolthelbestlofitheirlinformation,lknowledgelandibelief,irespectively.lF urthermore, lthelscopelofithislattestationibyitheldescribediofficersialso
includes(thelrelatedicorrespondinglelectronicifilingiwithitheINAIC [lwhenlrequired,ithatlislaniexacticopyl(exceptiforiformattingidifferencesidueltolelectronicifiling)lofithe
enclosedistatement.lThelelectronicifilingimayibelrequestedibyivariousiregulatorstintlieulofiorlinladditionitoithelenclosedistatement.

(Signature) (Signature) (Signature)
Russell C. Petrella Andrew M. Cummings
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(Title) (Title) (Title)
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ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittedlAssets
1o BONAS. oo | e 3,205,289 | ....vvorieeeriereinenrieenes | e 3,205,289 | ..cvverennn. 3,206,940
2. Stocks:
2.1 PrEferTEUISTOCKS. ......vuecvereesiiciieiiseii sttt | erebsstenss bt ness st essens | weent ettt entenes | enbeni et L0
2.2 COMMONISLOCKS. ...vovveveeresereesesseesss s sessss st eses sttt sent s | Srnessesesssnest st assessssas | eessessssssssenssnssssesssenss | seesssnmsssnssssesssenesnns (O R
3. Mortgagelloansionireallestate:
BiT FISHIIENS . c.ve vt ss sttt | essensees s s s st st st st st sne | Hressensanssessant st enstentensanes | eesentensiessentent st enteneas L0
3.2 OtherTth@nfiESHIIENS. ........cvvueercereceieeieireiieeieei ettt | seebsesseness bt sessesssessens | woesssesssentessnesssssssestenes | restsessnssssessessenseseseas L0
4. Reallestate:
4.1 Propertiesioccupiedibyithelcompanyi(less$.......... 0
ENCUMDIANCES)......eoverereresneeeesesseeseessessesssssssssesssssssssessessesssessessessasssessessessessnssessessassnsss | sesesssssessessassnnssnssastnsnns | sessesssssessessassnnssessansansns | stessessamssessassossnssnsens (01 T
4.2 Propertiesiheldiforithelproductioniofincomel(lessl.......... 0
ENCUMDIANCES)......evererereseseesssesseessessesssssssssessssssssessessessssssessessesssessessessessnssessessassnsss | sesesssssessessasssssmssassnsans | sessesssssessessassanssessassansns | sressessomssessossassmssassnns (01 U
4.3 Propertiesiheldiforisalel(lessi$.......... OJENCUMDBIANCES)...e.veoveeecereerereeeesseseeeseeseseessnens | eeeseesessessseessaseesasssssssens | ssessesssssessessssssmssnsssssanes | sesessssssesssssessssnssasens (01 R
5. Cashi($.....29,142,186),Icashiequivalentsi($.......... 0)
andishortltermlinvestmentsi($.......... 0) ettt anens | evaebeninans 29,142,186 | ..o | evevevenaens 29,142,186 | ............... 27,214,538
6. Contractlloansi(including$.......... OIPFEMIUMINOIES)...eveereeeeeeeseeeeeeeeeseetseseseeseeessssesesessssass | seessssssessessssessssmssassssnees | sesessssssessassessasssmssassassns | sessessssssessessssssssessnes (01 TR
7. OtherlNVESIEAIASSELS. ......euveereerieseesii ittt | etbsenbness s iesbssnsbessseenis | sbresinesssessestressnneseesssents | entressnsssesseseenseseneas L0
8. ReCEIVADIESIIOMSEOUNIHIES. .......vvvuverercireiieiti it | chbsesines s s b s s e b st ens | rresstssnesine bt sinenins | eebressees s s nresrenirens L0
9. AggregatelwritelingIfOrliNVESIEAIASSELS. ........cv.rvurerrirrireireeieieirecieeereesees et ssesneees | seseesssssssssesssssessessenns {01 (01 (01 0
10.  Subtotals,Icashiandlinvestediassetsi(LiNESITHOI9)...........ccevurrvererrieeiierieieeeieiseieesseessiessesesees | evevsesssiinnns 32,347 475 | oo [0 I 32,347 475 | .o 30,421,478
11. TitlelPlantsllessl.......... Ochargedioffi(fOriTItIElINSUIETSIONIY)........cvueveceieeiieieieere it seissiens | everessssessesssse s ssessstesss | cessessssssessesessessssessssenss | sessesesssessesssssssissenses (01 TR
12, InvestmentlincomeldUlanAIACCIUE. ...........covveivercriieieie et b s ssssnaens | sessessessessssesnaas 23,841 | o | e 23,841 | oo, 7,667
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumslandiagents'ibalanceslinithelcourseloficollection.............cccceeveee | covvverrerennn. 5,394,453 | oo | e 5,394,453 | ....ccooevvnne. 2,413,146
13.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibutideferred
andinotlyetiduel(including$.......... OlearnedibutiunbilledIprEMIUMS)........ccveveirieiieiies | creireieeieiieissieiese s | ceressssssssiesssesessesssenses | sesessesssssssesssssssessessens (01 TN
13.3 AcCruediretroSPeCtiVEIDIEMIUMS..........ccveviirieiieieiesiese et ssss st ssbessnsesssenas | essessessessssessssesssssesssenss | sessessessessssessesssssssessesanss | sessessssisssssessessssissenses (01 TR
14. Reinsurance:
14.1 AmountsirecoverablelffOMIMBINSUIETS...........c.ouciiiiiiieiisrisesisesi s ssssisees | s sessssiss | sesiessensiesssssssssssssssssiaens | soessissssensssssesssienssnees (O O
14.2 FundslheldibyloridepositediwithIreinSUredICOMPANIES..........c.eviieercieieiisiseiiiesesseissiens | erseseisessssessssessssessssenss | essessssessssessssssssssessessnss | sessesississsssessessssinsenss (01 TR
14.3 OtherlamountsireceivablelunderireinSUranCelCONITACES. ..o | e sy | cesmsssissesssssenssnees (O ORI
15. AmountsireceivablelrelatingItoIUNINSUFEAIPIANS. ........c..euireivrirririereieiee et sssesns | essessessessssessssessessessnsesss | sessessssssessessssssssssesessnse | sessessesessssesessssssesses (01 T
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandintereStIhErEON. ...........ccvevvvevcireiees [t | et esseeies | crevessseessseseee s es e 0 [
16.2 NetldeferredaXIasSEL............cviiiiiir s nes | crebersb st | seess st ssenes | et 0 [
17.  GuarantylfundsireceivablelorionIAEPOSIL...........cceveiriceereiereiei ettt
18. Electronicldatalprocessinglequipmentiandisoftware
19. Furniturelandlequipment,lincludinglhealthicareldeliverylassetsi($.......... 0)erirtererrerreteseereesieiesees | ereresses s sssenees | eeresesiesessesestesesassesenans | erresesies e eseens 0 [
20. NetladjustmentiinlassetslandiliabilitiesiduertolforeignieXChanGEIrates. ...........cceveeiricirrieiiens [ ettt esseas | cereresesseses s sessesessssees | sreresssiesssissesessssnsssnns 0 [
21. Receivablesifromiparent,isubsidiariesiandiaffiliates............ccoviiererrrrireiieiessessesee sy | et sissssessens | cressssssssssessssessesesessess | sressesssssssssesissessessenes 0 [
22. Healthicarel($.......... 0)1andiotherlamOUNtSITECEIVADIE...........cccueveevereieeeesee et tsissiees | eveevsiessssessssessesssssnseses | evtesssessesssssssssssessssanes | sessessssssesssssssssssseses (01 T
23.  AggregatelwritellinsiforiotherithanlinvestedIassets..........cc.vercrieriereesiees e | cvrerieressesssnes TTTA | e, [0 798,774 | o 1,227,811
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelllAccountsi(LinesI10Ihroughl23)..........cccueueireeerieeiiieiese e sees
25.  FromiSeparatelAccounts,iSegregatediAccountsiandiProtectediCelllAccounts...........cccvvevneee.
26.  TOTALSI(LINESI2AIANAI25).........oooueeenrireerereesseesmiesssessssesssse st sssssesssss st ssssssssnens
DETAILSIOFIWRITEIINS
0907, 1o eeeeeeeeetere et | ettt | eentese sttt enes | seenes st (O TR
0902, ..ottt | ettt | eebtese sttt enst s | seent st (O R
0903, ..ottt | ettt | eestnene sttt enes | st (O TR
0998. SummarylofiremainingiwritelinsiforiLinel9fromIoVerflOWIPAGE. ........covvvrrevirerieieieisieieieissiens | cereniesiesessssesessesnees (0 U (01 U (0 TR 0
0999. Totalsl(LinesI09010thrul09031plusi0998)I(LINEINADOVE). .........c..cerveveriericreiericrieeieeercrenenes | cvvreereiensereenseneans {0 (O (O 0
2301, RiSKISNArEIRECEIVADI. ..........veveverririrceiseriseiierieesss s sessss st sesssenes | sssesssmssssseseons TIBTT4 | oo | e 798,774 | v 1,227,811
2802, oAb | ettt | eentene sttt enes | seenes et (O TR
2303, Rt | bRttt | eentenes ettt enes | seent st (O RN
2398. SummarylofiremainingiwritelinsiforlLingl23fromIOVErfIOWIPAGE. ........evveercrerieesieisieiiesesisseens | eeereriesiesesesessesieesnens [0 I UUURRURURURN | Y EURRURRRURRRRURRRON | B ISR .0
2399. Totals[(Linesl23010thrui23030plusi2398)(LiNel230abOVE). ......cuurererrrirsrresrriseresseresssnessesssennes | eeesenessseeseneens 798,774 | oo | i 798,774 | i, 1,227,811
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod

PrioriYear

1
Covered

2

Uncovered

3
Total

4
Total

© © o N ook w2

N

10.2
1.
12.
13.
14.

15.
16.
17.

18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.

31.
32.

Claimsiunpaidi(less($.......... 00reinsuranceliceded)..........orvrrrrererereeieisee s
Accruedimedicallincentivelpoollandlbonusiamounts.............ceeeeemrereireeenerneennesnesnsensennees
UnpaidiclaimsiadjustmentieXPENSES............cciiueuircieiriieieeeeie e
AggregatelhealthIPOlICYINESEIVES..........ccvivrevieeieisie ettt
AgaregatellifelPOlICYITESEIVES. .......c.vvveveeeeeecees et er et s bbb
Property/casualtylunearnedipremiumireserve
Aggregatelhealthiclaimireserves
Premiumslireceivedintadvance
GenerallexpensesIdUEIOMACCIUBT. ......v.uvrerrerrerrerrresressesesessessessessssssssssssssssssssssssssssnssens

Currentifederallandiforeignlincomeltaxipayablelandiinterestithereon
(includingr$.......... 00onirealizedigainSI(IOSSES)).....uvrrvreririeirerrrieiseieressessissesssesseesnsesees

Netldeferreditaxiiability..........ccccrweerrririrnrisess et
CededireinsurancelpremiumsIpayable...........ccceiiieierieerieeee e nes
Amountsiwithheldloriretainediforithelaccountiofiothers
RemittancesiandlitemsinOtIalloCated. ...

Borrowedimoneyi(includingi$
thereont$.......... 01(includingi$

PayablelfOrISECUNLIES. .........cvuevierieerecite ettt sae

Fundsiheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... OlunauthorizedireinSUrers)..........cc.cceevieeeeeeerersreenenns

ReinsurancelinunauthorizediCOMPANIES.............couueuevieeiiercieieeeee e
Netladjustmentsliniassetslandiliabilitiesidueltolforeigniexchangelrates.............cccovveurene
Liabilitytforfamountstheldiunderiuninsurediaccidentiandihealthiplans
Aggregatelwritelinsiforlotheriliabilitiesi(includingl$
TotallliabilitieSI(LINESITIOI2T).........cveeererrieieiereieeiesiese et
AggregatelwritelinsiforispeciallSUrpIUSIFUNGS...........c.evererrieerirririeisrissese e
Commonicapitalistock
Preferredicapitalistock
Grossipaidiiniandicontributedisurplus
SUIPIUSINOES......ceveivicvectcte ettt sttt ettt es s s neen
Aggregatelwritelinsiforiotherithanispeciallsurplusifunds.............ccovveveeeieieiirereesseenenns
UnassignedifundSI(SUIPIUS).......c.cvevurvirereereieee sttt snsenaes
Lessltreasuryistock,laticost:

30.110.....0.0000sharesicommoni(valuelincludediiniLinel24($.......... (1) S
30.21L.....0.0000shareslpreferredi(valuelincludediniLinel250§.......... (1) OO
Totallcapitallandisurplusl(Linesi230tol29IminusILiN€I30)............vererrvemrereernernesnrerrereeennens
Totallliabilities,Icapitallandisurplusi(Linesi220andI31).........ccccvvererrreeereeeesieeereiereeenees

.............. 27,789,019

1,263,991

.................. 18,850,097

.................... 1,736,53
......................... 86,175

1,263,991

.................... 2,749,070

............. 31,083,725

.................. 31,083,725

.................. 26,936,323

................. (16,717,598)

.................... 7,480,818

.................... 7,133,779

.................. 38,564,543

.................. 34,070,102

DETAILSIOFIWRITEIINS

2101
2102
2103
2198
2199

. PremiumiTaxiPayable....... ..ottt as st
. UNCIAIMEAIPTOPEMY. .....cocveecveieiieiseete ettt
. PayableltolStatelofITENNESSEE. .......c.rurreeiceeeeeeeese et ees
. SummarylofiremainingiwritelinsiforiLinel21ifromioverflowlpage
. Totalsl(Lines121010thrui21030plusi2198)I(Lin€I211aD0VE).......cuuvererrereersresrisreseisiesseseeeens

............... 1,168,759

.................... 1,029,193

2301.
2302.
2303.

2398
2399

. SummaryilofiremainingiwritelinsiforiLinel23ifromioverflowipage
. Totalsl(Lines23010thrui23030plusi2398)I(LiNel231abOVE).........cocevrvreriercrerererierisresineas

2801.
2802.
2803.

2898
2899

. SummaryiofiremainingiwritelinsiforiLinel28fromioverflowipage..
. Totalsl(Linesi28010thrui28031plusi2898)1(LiNel28IADOVE)........covverervreeriericiesiersieresseeriseas

XXX
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PriorlYearitolDate
Unco1vered Toztal T:tal
1. MEMDEIIMONTNS......coooveicvescerei ittt | tnssssessees ), S0, SR [T 2,079,308 ..o 1,293,787
2. Netipremiumlincomel(includingl$.......... OononihealthlpreMiumIiNCOME)..........cevvruerreieeiieieiesieiees s | crevernsseenns ). 0 ORI ISR 58,165,975 | ..ovevererirnes 31,884,480
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits.............couirerirriereriereeereeesesieisens | ceveveiseiinnas XXX o veiirieiiriees | eeveeississiesse e sssaesins | ersssesiesesssss s sssanea
4.  Feelforiservicel(netlofi§.......... 0IMEAICAIIEXPENSES)......ovvvrcvrieieieiese ettt besbes s ssenes | suessesssnsnns XXX e veierieiieians | eeveeiesisssessse s sessssssesins | seressesesssssses st sssaneas
5. RISKIMBVENUE. .....c.ceuviriiiiiiiti et sinssnnienienins | eenineninensees KKK rtrerterinsins | ceveessserssesssesseessisssssseesseenses. | srsbnsssessnssnsessssessessenssnees
6. AggregatelwritelinsiforlotherihealthicarelrelatedireVENUES...........cocvecvivercieieereieseieeeeseessevessssssessssenes | sreneerensensen e XK rireriersnenins | erverierienensniennnnnnd(429,087) | o 877,454
7. AggregatelwritelinsiforiotherinonINEaIthIFEVENUES............cccvviverieriieie e sssssssesssssssessssssessesiees | evssressenerss XK ursersersnannnes | cersnreriesssssssessssessenensersnsadld | veresesssssssessessssasssssessnsanse 0
8.  Totalirevenuesl(LINESI2IOU7)........c..cvevveverreerrrreieesrrssiesevessesisseenas 32,761,934
Hospitalland/Medical:
9. HOSPItal/MEAICAIIDENETLS. .......cvoieeiiiceise ettt s bnes | sbessesenssnsesesensestes e tensessntent | seseseseesensesineen 29,595,587 | ..ooverreiiinns 15,462,858
10.  OtherIprofESSIONAIISEIVICES.........cueveviecriicreieisiete ettt ettt sttt et es b b s et en e s b sss st ensesebesanseaes | sessssesesassesesssstessesebesnsesases | eesesessssesssensesens 21,392,352 | covevrreriernnn 15,056,722
11, OULSIABIMETITAIS..........couieeeiicir bbb | Sebsesb bbbt bbb iennts | sebbsbins bbbttt | ersbersb bbb
12, EmergencylroomIandIOULIONMAIEA. ...........ceveireiririreiieieiseeise ettt s st nsessntens | sssstessesssssssessssesssssessessssessnss | stessesessessessessssessessesassessnsanss | sressssessessessssessessessnsessesssenes
13, PIESCIIPHONIATUGS. ...t vveieevtiictetette ettt bbb a bbbt et b s s et e st et s sesessesebetessssessssnaess | 4ebssnsesssssesessssnsassssetessnsnaess | ebessesessssesesessssesnsesesasssesns | sebsesebestesessssssetessesesesssassesas
14, AggregateiwritellinsiforiotherlhospitallandIMEdICal............cccoviueireiiirrieeere s seeisiees | sretsesessesee et esenns (0 T (0 RO 0
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLES..............ccceeiiieisiecreiire et esres e sesees | eresssesssssesessssssssssesessssnnss | eresesesssesesssssessnsesessssnsensns | sesessesessesessssnnesessesessssnesesnes
16, SUDLOAII(LINESINHONTB).....oovvveceererererisisiesiesisesises bbbttt | frestsness s enssenesd (O IR 50,987,939 | ..oovrierrierinnn. 30,519,580
Less:
17, NetlreiNSUrANCEIMBCOVEIIES.........ouviuiiiiiiiiiieii i bbb bbb | oottt sttt snnes | sobinsisnsssnbs s snss st snnssnnes | onsbsssssnsnss s es
18.  Totalthospitallandimedicall(LINESITBIMINUSIT)........covvivvercrerieeeeieieee sttt tes s sssesssesssssessstesnss | sessesssssssssssssessssssssssesssenes [0 I 50,987,939 | oo 30,519,580
19, NONINEARNICIAIMSINEL).......vervieeviceecrcie ettt sttt sttt s s s ses s ssssssssssens | stsstessnsssessessssessssesssssssesnss | stesistessessessssessessessssassessntonts | setossessessssssessesssssssessesssenes
20. Claimsladjustmentiexpenses,lincludingl$..........0ICOSICONtAINMENTIEXPENSES...........corrveeverieisreeiiesiessessns | cererrsisessesssssessnsssssesssssssnes | crvessssssesssssssssssnes 581,660 | ..ocvovveverircrerernen 219,944
21, GeneralladminiStratiVEIBXDENSES. ..........cvvrirererereerere st st st s ss et s e s aesses e bessesssssesansanees 5,819,076 | ..covvvrerericre 2,826,714
22. Increaselinlreserveslforilifelandlaccidentiandihealthicontractsi(includingl$.......... 0
increaselinireSErveSIfOrIFEIONIY)...........cvevrriieeeiesereees ettt saes s sse s s ssesssssssesseses | srsesssssssssessnssssssssssessssessnsins | evestessesssssessssessnssessnsessnsansens | atsssssessessnsassesnssssessessssassnes
23.  Totaliunderwritingldeductionsi(LiNeSIT8IhrOUGhI22)...........vuererrerrerrinrireieeseinsissessssesssssssssessessessssssessessenes | srsssssssssssssssssssssssssssssssaees [ I 57,388,675 | .o 33,566,238
24.  Netlunderwritinglgainlor(losS)I(LiNESIBIMINUSI23).........crvrrrrernererneensesnesessssssssssssesssssssessesssssssssssessmssssssnsses | ssssessasssseses D N IR 348,263 | ..o (804,304)
25, NetlinvestmentlinCOMEIEAMEM...........ccurivriiiiiiiii s | ot ssis bbb snis | ensessssesss s sesssssseees 185,129 | oo 29,853
26. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... ettt tennes | srsneen s n et sns e sneesnns | sresenensenssn e snsenrenessntessntenes | drernsensenseesneen et snn st entenes
27.  Netlinvestmentigainsiorl(l0sSeS)I(LINESI25IPIUSI2E)...........verrrerereereenrerereesneeseeeessseseesessesnssssssessessessssenes | sssssssssssssssssssssssssssssssssanes (01 I 185,129 | oo 29,853
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
E I 0)i(amountichargedioffi$.......... )] venreereeereee sttt ettt sttt | eessees et ettt eens | Seessess ettt enns | esseesi ettt
29.  AggregatelwritelinsiforlotherinCOMEIOIEXPENSES.........c..rvrerrrerrereseesesesesseesessresessesssssssssesssssssssesssssssssesesses | seesssssssssassssssssssssssssnsssanes [0 (O 0
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes
(Linesi241plusi270pIUSI28IPIUSI2D).......cccverrerrerreereeereeeesnsiseesseseesseesese s esssssessessessesssssessesssnsssessssssssssessnsns | soessessensseens ) 0.9, GO ISR 533,392 | v (774,451)
31.  FederallandforeigniinComEMaXeSINCUITEM..........c.vururrerrirrireeeseiseeseeeeeeeseeseessesseeseessnesessessessssssessessesssssens | ssssessssssenns D0, O [P 186,687 | ..o
32. Netlincomel(IosS)I(LINESIB0IMINUSIZT).......ccvurerrerreereeeerereeeesseseesseseseseese st e ssessessssssessassssssssssssesssssnssns | sessessessseenns XXXt | v 346,705 | ..o (774,451)
DETAILSIOFIWRITEIINS
06071, RISKISNAMEIREVENUE............vevereiereeeietecie et ses s ssss sttt ses bbbt s sa et es et sse s sasbnss s sssssssessnsanes | svessesssensns D 0.0, U BORR (429,037) | cooevevererireiniens 877,454
0B02. ....ovoreceeeeesresesees s R RR st | eersneseeneen XXX rvvieeeievnnns | rererneseinessissssssssessnessssessenss | cossesessseessesssssesssssssennes
0B03. ..o reosceeaeesreeesee iRt | entinesieenen XXX vvrieveierinns | rereeneseieesinesessesesnessssesienee | coiessssesssessiessssssssssesennes
0698. SummarylofiremainingiwritelinsIforlLinelBfromIOVErfOWIDAGE. ..........coveveevereereiereeee et vesiesesaenes | everessssenenns XXX serveirnes | v s [0 TN 0
0699. Totals(Linesi0601ithrul06030plusI0BIB)I(LINEIBIADNOVE). .. ... vuerererresreseieseesesasrssssssssnsssssnsssesssssssssssssssnsssssees | sesssesssesnes D N TR (429,037) | oo 877,454
0707, oot ee ettt | et neneeenen XXX cvvvievereriins | rorevneseieesisesessesesnessssesienes | coosessesssessssessssessssessesennes
0702, oo R R R RR st | eensneseeennen XXX vvviererennins | rererneseiessisesesnsesneesssessenss | cessesesssessssesssssesssssssennes

0703. ......

0798
0799

. Summarylofiremainingiwritelins(foriLinel7lfromioverflowlpage

. Totalsl(Lines0701thrui07030plusI0798)I(LINEI7TIADOVE).......cuueresrersesresiesressessesssssnesensenssnssnsssnsssssnssssssssssssses

1401.
1402.
1403.

1498
1499

. SummarylofiremainingiwritelinsiforlLinel14fromIOVErfIOWIDAGE. .......vcuvrmrerererrerrerreseesseeseeseeseeseseseeeeseeans
. Totalsl(Linesl1401thrui14030plusi1498))(LINEI14IaDOVE). ......rverrerrerresiesessississesssessnssessnessesnsssssnsssssssssnesees

2901.
2902.
2903.

2998
2999

. SummarylofiremainingiwritelinsiforiLinel291fromIovVerfloOWIDAgE. ...........cevveveruierireirciseieiees e

. Totalsl(Lines2901thrui29030plusi2998))(LINEI29IADOVE). .. ... cverrerresrersiesressesisses s sessessneseessnsssesnesessssssnesees
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PriorlYear
TolDate

PriorilYear

33.

CapitallandisurplusIpPriorrEPOItNGIYEAN. ......c.cveevereeveres ettt s bbbt s b s bes e sees

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

Netlincomelori(I0SS)IrOMILINEI32. ... ssss st ess s senes
ChangelinivaluationibasisiofiaggregatelpolicylandiclaimIreSEIVES..........couveureeveereerreeereee e
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0neeeereereree e
Changelininetlunrealizediforeigniexchangelcapitaligainiori(IOSS)..........vurrrrererrrrrerrermesnssssesseessnsesseseesnesnns
ChangelinInetideferrediNnCOMEIAX. . ... .o sses st s s ssssessenes
ChangelinInONAAMItEEAIASSELS.........cvurvurrrrerririrerieiieeseei st ss st s s ss et
ChangelinlunauthOriZEAIFEINSUIANCE. ..........cvuvererereereeeseseeseseeseessessaseesee s ssessessse st essessassesssssssssssnssne
ChanGeliNrEASUNYISIOCK........vurveerererie sttt en st ss st nssns
ChangeliNISUMPIUSINOLES. ........veurerrerrerreereereeeee e iseesses s s ss et e ess ettt ss st ensensienna
CumulativeleffectiofichangeslinlaccountingIPriNCIPIES............cuurererrerrirrererreeirreseesseesseesessssssesessssesssseessesnes
Capitalichanges:

B4 AIPIANN. ...ttt ees et
44 2(Transferredifromisurplusl(StOCKIDIVIAENM)............cvereeerererrirreereieeeese et sssessesseseesnae
44 3ITranSTerr@AIOISUIPIUS. ........cveveevcieeteie ettt sttt st
Surplusladjustments:

BB AMPAINN. ...t
45.21Transferreditolcapitall(StockIDIVIAEN)..........cevcvirereiciie et nes

45 .30Transferredifromicapital

........................ 7,133,779

........................ 6,558,972

........................ 6,558,972

46.  DividendSIOISTOCKNOIABTS..........cooriiiiiiirciiii bbb nss | etb sttt nb s | oettsesb et eens | resb s
47.  AggregateiwritelinsiforigainSIori(I0SSES)IINISUMPIUS...........cuvveveersereieieieissesssessssesseessse s ssssessesesssssessesns | ssssessessessessssesssssessssessnsanes {01 PR 0 ] oo 0
48.  NetichangelinicapitallandIsurplusi(LINESISAROIAT)..........crrrerierersrieriniressssessesiessssessesssissessessssessssesssssssess | sessessssisssssessssessenes 347,039 | oo (656,793) | ...ovovverrereirireininns 574,807
49. CapitallandisurplusiendiofireportingIperiodI(LiNI33IPIUSIAB).........c..evveeieurerrirereieiisireieissieesseeissseesssessenses | cvntessesiessssessssesns 7,480,818 | ..ocvvverrieierans 5,902,179 | oovverereirieinns 7,133,779
DETAILSIOFIWRITEIINS
AT00. ettt RR SRR RR et | Rttt n st et | SeeeseeeRE et R sttt nenen | Sfsees sttt
AT02. oottt e8RS 8RRt | 8 seeR ettt ns et | SeseseeeRR et Rttt neens | Sfsees sttt
AT03. ettt R R AR AR R AR RS R AR R R R e Rt R st | HeRetse b et e ees et e st e et et e tessenres | sesebesansastesnetensensesnetesenannns | Seseententes et en s et n st nnnen
4798. SummarylofiremainingiwritelinsiforiLinel47ifromIOVEMIOWIDAGE. .......cuurerereeerreereeeereiseeseeseiseesesseseessssess | sesesssesssssessessssesssssssnssnesnd (0 N 0 | oo 0
4799. Totals(Lines!47010thrui47030plusi4798)I(LINEIATIAN0VE). ... .overrerreresrersessrseessneseessesssesessesssnssessnssssssssssssesss | sessssssssssssssssssnsssssssesssssesn [0 (O R 0




Tennessee Behavioral Health, Inc. - Middle/West Regions

BHO TennCare Operations Statement of Revenue and Expenses

For the Quarter Ending March 31, 2005
Report 2A

Member Months

Revenues
TennCare Capitation
Risk Share
Investment (Interest)
Other Revenues

Total Revenues

Expenses

Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services

Subtotal
Reinsurance Expense Net of Recoveries

Less:

Copayments

Subrogation

Coordination of Benefits

Subtotal

Total Medical and Substance Abuse

Claim Adjustment Expense

Administration *
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
Utilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stationary
Occupancy, depreciation and amortization
Rental of equipment
Outsourced services includes EDP, claims, and other services
Books and periodicals
Boards, bureaus and association fees
Insurance, except on real estate
Collection and bank service charges
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees
Payroll taxes
Other (excluding federal income and real estate taxes)
Investment expenses not included elsewhere
Write-Ins

Total Administrative Expenses

Total Expenses

Income/(loss) before allocated income taxes
Benefit (provision) for income taxes

Net Income (Loss)

! The ASO fee Administration expense breakout is assumed based upon current sub-contractor's expenses.

Current
Quarter

581,404

17,002,212
(429,037)
53,710
0

16,626,885

4,844,726
236,424
4,223,262
341,872
1,056,102
574,235
191,558
2,512,309

46,031
325,674

14,352,193

14,352,193

170,022

91,478
1,025,720

449

3,121
113,540
22,899
5,006
72,537
63,412
14,435
3,205

2,487
2,363

331,464

334

1,752,449
16,274,664
352,222

(123,278)

228,944

Year to Date
Total

581,404
17,002,212
(429,037)
53,710
0

16,626,885

4,844,726
236,424
4,223,262
341,872
1,056,102
574,235
191,558
2,512,309

46,031
325,674
0

14,352,193

14,352,193

170,022

91,478
1,025,720

449

3,121
113,540
22,899
5,006
72,537
63,412
14,435
3,205

2,487
2,363

331,464

334

1,752,449
16,274,664
352,222

(123,278)

228,944



Tennessee Behavioral Health, Inc. - East Region

BHO TennCare Operations Statement of Revenue and Expenses

For the Quarter Ending March 31, 2005
Report 2A

Member Months

Revenues
TennCare Capitation
Risk Share
Investment (Interest)
Other Revenues

Total Revenues

Expenses

Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services

Subtotal
Reinsurance Expense Net of Recoveries

Less:

Copayments

Subrogation

Coordination of Benefits

Subtotal

Total Medical and Substance Abuse

Claim Adjustment Expense

Administration *
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
Utilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stationary
Occupancy, depreciation and amortization
Rental of equipment
Outsourced services includes EDP, claims, and other services
Books and periodicals
Boards, bureaus and association fees
Insurance, except on real estate
Collection and bank service charges
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees
Payroll taxes
Other (excluding federal income and real estate taxes)
Investment expenses not included elsewhere
Write-Ins

Total Administrative Expenses

Total Expenses

Income/(loss) before allocated income taxes
Benefit (provision) for income taxes

Net Income (Loss)

! The ASO fee Administration expense breakout is assumed based upon current sub-contractor's expenses.

Current
Quarter

1,497,904
41,163,763
0

131,419

0

41,295,182

9,213,009
650,269
12,986,766
1,051,288
3,105,773
1,657,550
552,940
6,343,998

168,794
905,358
0

36,635,746

36,635,746

411,638

207,633
2,328,143

7,083
259,947
49,650
11,363
164,642
163,240
32,765
7,275
5,645

5,967

823,275

4,066,628

41,114,012
181,170
(63,410)

117,761

Year to Date
Total

1,497,904
41,163,763
0

131,419

0

41,295,182

9,213,009
650,269
12,986,766
1,051,288
3,105,773
1,657,550
552,940
6,343,998

168,794
905,358
0

36,635,746

36,635,746

411,638

207,633
2,328,143

7,083
259,947
49,650
11,363
164,642
163,240
32,765
7,275
5,645

5,967

823,275

4,066,628

41,114,012
181,170
(63,410)

117,761
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CASHIFLOW

1
CurrentiYear
tolDate

2
PriorlYearlEnded
Decemberi31

© o N o gk D =

-
- o

N
n

16.

ICASHIFROMIOPERATIONS

PremiumsicollectediNEtIOfIMBINSUIANCE. .........c.u ittt
NETINVESIMENTINCOME. ...ttt is ettt et s8££t
MISCEIIANEOUSIINCOME..........cvoveirieceieieeseises st s et bs R8sttt
TOtAlI(LINESIIINIOUGNI3)......coveieieieeictes ittt ettt s bbb bbb s bbbttt
BenefitlandlloSSIrElatedIDAYMENLS...........cv.vuerereieririe ettt sttt s bt
NetitransfersitolSeparate,iSegregatediAccountsiandiProtectedICEIACCOUNLS...........c.evivriveircieiieiee e nenes
Commissions,lexpensesipaidiandiaggregateiwritelinSIforIdedUCHONS. ..o
DividendsIpaidItoIpONICYNOIAETS..........c.cvuivieciiieiicieiciet ettt bbbt bbb
Federallandiforeignlincometaxesipaidl(recovered)!$
Totall(LinesI5SIthroughl9)..........ccevevreeerierrereirnens
Neticashifromloperations((Linel4iminusiLinel10)

MCASHIFROMIINVESTMENTS
Proceeds(fromlinvestmentsisold,imaturediorirepaid:
121
12.2
12.3
124
12.5
12.6
12.7
12.8
Costioflinvestmentslacquiredi(longitermionly):
13.1 Bonds
13.2
13.3
134
13.5
13.6
13.7

Netlincreasel(decrease)linicontractiloansiandipremiuminotes

MOMGAGEIIOANS. ........cevicecteii ettt sb bt bt b sttt bbb bbbt b ettt b se bbbt b st et s st s st benan
Reallestate....
OtNEITINVESIEAIASSELS. ... vvverirsiseieesei bbb
Netigainslori(losses)lonicash,lcashiequivalentsiandishortitermiinVeStMENtS. ............crrrurereerrunrenneereereese e sseessseneenas
MiSCEIIANEOUSIDIOCEEAS.........ovvcveiecetiescies ettt bbbttt eb bbb e st e s bbb st b bbbt s s ae b naen
TotallinvestmentiproceedsI(LINESIT2. IO 2.7).......ccuuruuririreeieieirecsseeseeseess st eesss sttt nsents

MOTGAGEIIOANS.........cveveeectieei ettt bbb s bbb s bbbt bbb a sttt
REAIIESIATE. ... ..ot
OFNEITINVESIEAIASSELS. ... e veececeecrceete ettt bbb s bbb bbb
MisCellan@OUSIAPPIICALIONS.........cvuiveriirciietc ettt b b s bbb b b s s bnen
Totallinvestmentsiacquiredi(LINESIT13. 1H0I13.6)...........cviverriieiieieieieieee ettt

Neticashifromlinvestmentsi(Linel12.8IminusiLinel13.70andILINEITA). ..o
NCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES

Cashiprovidedi(applied):

16.1
16.2
16.3
16.4
16.5
16.6
Neticashifromifinancingiandimiscellaneousisourcesl(Lines116.1tol16.4iminusiLinel16.51plusILIN€N16.6)...........ccoceeveereerrcrercrnnnnes
IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS

Netichangelinicash,lcashlequivalentsiandishortitermlinvestmentsi(Linel110plusiLinel15IpIUSILINEI 7).......evvevecvreercrciinisrieicieeas

SUIPIUSINOES, ICAPIAIINOLES. .......uevvrviecicies ettt
Capitallandipaidlinisurplus,lIESSIHIEASUNYISIOCK. .............eveevrivireriiietete et sttt bbbt sa e
BOMOWEAIUNGS. ... ..ottt bbb
Netidepositsionideposititypelcontractsiandiotherlinsurancelliabilities..............cccveerriiiereecieeiiec s
DiVIdENASHOISIOCKNOIAES..........cveverreirceii ettt
Othericashiprovidedi(applied)...

Cash,lcashlequivalentsiandishortitermiinvestments:
191 BEGINNINGIOMIYEAN........cvuivieeicies ettt bbbt et bbb s bbbt e b b sttt

19.2  Endiofiperiodi(Lin€I18IPIUSILINEITO.T)......c.iveveieieictes ettt sttt

........................ 52,316,292
............................. 170,606

...................... 178,303,850
............................. 328,367

........................ 52,486,898
........................ 42,623,474

186,687

...................... 178,632,217
...................... 151,072,356

(726,959)

50,559,250
1,927,648

..166,304,189
12,328,028

.......................... 1,800,000

.......................... 1,927,648

........................ 27,214,538
........................ 29,142,186

........................ 14,124,215

........................ 13,090,323
........................ 27,214,538

Note:IISupplementalidisclosuresioficashiflowlinformationtforinonicashitransactions:

20.0001
20.9999




satementasoivarchat 200soine. 1 €NNEsseeBehavioralHealth, Inc.

EXHIBITIOFIPREM

IUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitall&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitleIXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitiPlan Medicare Medicaid Loss Income Care Other

TotallMemberslatiEndlof:

1. PHOMYBAI ... ssaens | eveesssessessesanes 892,859 [ ...vuieieeiiiiieiieiieiins | crrereiinieiesieieiinies | eevesresssseisseseseninn | eeresesssssssesnsiesens | sresesiesesesesssssssnses | sereseesesessessssssssness | sresissesseseseesesessenes | seesessessenns 692,859 | ..o | et | e | e
2. FirSTQUAMET.......ovomveeericeeeeeeiesreisiesiessieesessenienies | cesesesisnesseenenns 884,230 | ..vuvveverirriireririenns [ eeerineniennieneinennes | e | e | s | s | oo | oo 884,236 | ...vvererirrrieriiens | e | e | e
3. SeCONAIQUAIEN........coorieerieriiriiniirirreriereisenieninees | seriesiine s 0 e [ e | s | st | seesinnei s | seienii st nes | eesenes st ens | et es | s senes | cestessi et | creeniensi it | sttt enees
4. ThirdIQUAMET. ......cvoeerierricriiesienie s rsiesssenssenene | ceeresneseesesesseeeseseees 0 | rerrerrerirerinenieniens | rereenmiensesiennnenens | et | sttt | et | sesetsienss s esines | ressnes s nesens | eteeesi et enines | st | cestessieen st eenie | eresseesi s enstens | eentenneestene e ennes
5. CUMENtYaN.......rveiceeeirierecssmerssersssssessses e sssessensnes | seresssssrssssssssnsssessnees 0 [ erorerremrsnnrsnnrinenne | eorenrennsnesssnssseessennes | ossnssssessnesssnrseseness | cosnsesenesssssssssnnes | sessessssessnssssssssnenes | aresssnsssssnsnssssssnnes | cossnsssssssssssssnssnens | cossessnssssssesseensses | senssssssnenssesssnees | cosnnesssssosnssnsnnsnsns | ersesssnsnesssssssnrne | sorsessssssssssesnseen:
6.  CurrentlYearIMemberIMONths..........coocernneineinniinninsnnsins | s 0 s | oenisenmenisnisensninens | seemnesmsesseesnessninniens | sesnsenniennsnssssnenenins | sesnsnnesenssensensiesniens | sessnissnsssnsssnessnisnnssnnes | oesssnesienssesssnssssnesens | osneensesesssnesnssnenenes | senessssneenssensnsssenes | consessisnniensensennins | crensesnissnisnsenseenns | eenisniennssnesnesnnees
TotallMemberiAmbulatorylEncounters(foriPeriod:

T PRYSICIN. ..covooeerereesie s | eersessssssssseses 81,709 | ovoreirrirerrienernes | eerrenmiseeiessisnresnes | ceseersiessssessnessens | s | sonressssss s | sorsseessess s | s | s 81,709 [ oo [ e | creeeseeesnnessseenns | e
8. NONIPRYSICIN. .....ouverierrrirrieerirenineeneesreeresnseneenenenns [serssrnneenennn e @@OB TS| wrerersessrrersressasersnense | eoseenssersssnssssssssnnnes | ontrensssssssnssnsssssssssns | ooessssnensssnssssnssmmessens | sesssssnssenssensssnnnssnee | sorsnsssssnsesnssssnsssnssses | oossresensssssssssssssnrens | conrensnsesens 223,878 | ... | o | aeressnnnnsnennens | o
9. TOHAl. e | senesennesnennns 309,080 | wererenssenenseressnenens0 | eonsernsernssnnsennnn0 |0 o0 [0 L0 |0 305,587 | .o (O O (S 0
10.  HospitallPatientiDayslNCUed..........ccovrrersrrrimrerrisnenmeresnne | orenmesressessererssd 1,008 | oiiiiiiiiisiisiisiissiiniinn | ioersiinrsssisssissssnsssins | onessesssssssssessssssessess | sesssssssessanssssssssssssnss | sssessanssessesssnssnsssssans | snssessssssssssssesssnsssssnsss | sossssessnnsssssesssssnsnss | sessssssssssennes 51,088 | .vveoieieieiiieiies | | eerevesiesesiesesssienies | eerersrensssseessninaas
11, NumberloflinpatientAMISSIONS..........cccceviceeieiriceiiiiens [ eevererisrerininiereneene 005 | iiiiiiiiiiiiiiiiieiiiiens [ eveeiisesisiseesisensns | osieresisiessssseseeies | cveresissessssssesessssesssss | suseresessesessssssesesseess | eressssesssssesesssssssssnies | eeresssessssssesessssensnss | anessesessesessnans 4065 | | | eeeiersseienenneianens | ereresissesssesieresiniens
12, HealthiPremiumsIWHttenD...........coooueierevneineicireiseniens | i 58,165,975 | ..ot e | s | s | s | s | e | s 58,165,975 | ... [ et | e | s
13, LifeIPremiumSIDIFECE...........cvereeceerereereeerenseeeseesseeseesessseses | reeseesnssnsesessseseesneeens 0 [ ceorrerremereerennnsnnsnns | seeresresessesssessnssesns | reesessneenssssessensess | stessnsstessssssssssssnnsanes | sssessessessessessessessans | sessessesssssesessessnsnsse | sesssessnssssssessesssnssnss | sesssssessnsssssssssnssansans | sessesssessessessensanssens | sessessessesessessessnss | sesessssssessessensssstenss | sssessessessessessessienes
14.  Property/CasualtylPremiumsIWItleN. ..........ccvevereeeeveeiiiies | cvvereereeiesseeeeseeseeas 0 [ eeeereereeieerieesieens [ erreriesisresiesisenienes | eesieiesises e sssiniens | eresissssesessssessesiens | seeseesensssesissesesesins | sressessnsesiesssessesnsanss | essesessssissssesissinsens | sressesiesessesesesssnssnses | sevesessiessssesessesinses | eeessesesissesesessinses | eeseseessessssesessssinses | eesesessesessssesissienas
15, HealthiPremiumsIEamed...........cccovuumrinriniiniinnisrinsienies | i 58,165,975 | ..ot e | s | s | s | s | e | s 58,165,975 | ... [ | e | e
16.  Property/CasualtylPremiumsIEAmMed............ourreerrenrenreneuns | rvereereeeneeneeseereeeseeneens 0 [ ceereereeeernerneinnseennns | seeesseeenesessessessesns | reeesssesnssnsesenseens | steeesestestasssstesssnstanes | srtesseessessessastastessans | sessessesesssesessessnseste | stsesessassnsesestaneens | seessssnssssssssseestantns | essestenssessestessanstens | sessessessesessentensens | sesessenssessestesssestenes | srsessessiesessestessaenes
17. AmountiPaidforiProvisionlofiHealthiCarelServices............ | coovuvrerennnes 42,049,017 | oveoerreeerinenins [ reerivenriensieneinnennes [ eereessneneesnssiens | ceseesssessnesesssenns | s | et | sessesssenssess s | sreesenns 42,049,017 | oeeeeerrerceerinens | erreerinenienesnsssins | eeerensmnnessenienenen | e
18. AmountiincurrediforiProvisionlofiHealthiCarelServices....... | .ccccovrenneee. 50,987,939 | ..o [ | s ssnisnins | srseniensienssnisneiennies | srienssensssnnesnniensiensees | sesensesnnensssnsesnnssniense | sensnnsssneenssssnsssnne | cosnienes 50,987,939 | ... | e | s | e
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS[(ReportediandiUnreported)

1

Account

2

100300Days

AginglAnalysisioflUnpaidiClaims
3

311060iDays

)

61000900Days

5
91001200Days

6
Over1200Days

7

Total

ClaimsIUnpaidi(Reported)

0599999.1UnreportediClaimslandiOtheriClaimiReserves

..................................... 27,789,019

0799999, IITOtAIICIAIMSIUNDAIG. .......vocvevieeriveiieeeteieeieeete e tessetes st s essebes b esesssebesessebes st se bt sesebesassssssssses  4ebsssssesassssessssssssassssesesassesassssesesssesassns  4assesebsssetesessssessssetesesssessssesetessssesassnses  S4ebetsssesssssesesestesessssesebestebes st sesebessebess | o4abassebassesessassesassssesesas et ssnsebes s antabanee  Absebetssetebssssesessesebassssesenseb et e b st et ensebens

..................................... 27,789,019
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysisiofIClaimsiUnpaidliiPriorlY earlINetlofiReinsurance

ClaimsIPaidlYearitolDate LiabilitylEndiofiCurrentiQuarter 5 6
1 2 3 4 EstimatediClaimiReserve
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPrioriYears Decemberi31iof
LinelofiBusiness ofiCurrentlYear thellYear PrioriYear thellYear (Columnsl1(+13) PriorlYear

1. Comprehensivel(NOSPItAIIANAIMEAICAL)...........c.cuvireriieieieicieie ettt sttt st es bt s bt saebebsssaessssebessssnns | sbesssssssssssssesasastasassssesessstessssstebess | 2essssetsssssesessssssssssetessssesssssetesnss | nesetebessesessssssetessebesssssesassesesensnses | suebesestesesssssetessesessssetessebesssnaess | ebessssesssssesesssesssnsstesessesssnsess 0 | o
2. MEAICATEISUPPIEIMENL........cooivieieiiteete ettt sttt s s st s bbbt s s s bbbttt en s bt ss s s ssesanss | H4essstentessessssessessessssesses et e bessesnta | 4iebossensassessssessees et s tessebenb e sessebnsa | Hiesissessessesast et et et en s bt es s e b esset st | Sestessesietstes et st s s st an s e st s et entena | ensesebastesae b et sttt a et et 0 [
B TR -1 010120 O PO O DU OO SUU PO 0 | o
B VISIONIONIY....ocvvveiteeeieeie sttt ettt s st a s bbb s b e s s s s s b st s s s e s bbb s s s e bbb s s s s b bR e A s b st b s s A s s sse s s ntena | H4ebbaetsasaetes et st s ensebesesestessssetesess | Sebsesebissetesesssetsaetetes s et s sesebesanss | neiebebestetessassetesseteseseaetenaebesesseres | Shebesestesesssetetestebes s e st esaebesnnaets | ebesniesneaetes s et es e et b s b s aeee 0 oo
5. FederallEmployeesiHealthiBENEfitSIPIANIPIEMIUMS.........c..cccviiriieicieiseie ettt b bbbt bessessnsses | sbsssesssssesssssssesessssastesssessassessnsns | sbsesasssssessssassessnssstessassssensassassnsans | stsssessessessstessesnssssassessssansessessnsens | stessesessssessessssasssstesssessessessssessass | stessessnssssessessssessessessssessnssessnsans 0 [
6. THIEIXVIIIIIMEGICAIE. ........cvvevvieerecviie ittt sttt bbb b s s st en s st s et s sssesantas | abssbsssssesssssssesanssssastessstessansessnsens | 4bsssssssessssassesanssstessessssessassessnsns | sbssbessessesssessssasssnsassessssansassesantens | sbessesissassessesnsassastesssessessesnsessess | saessesissssessessssensessesassessssessnsans 0 [
7. TIIEIXIXIIMEAICAIU. . ...cvervrvrieeeiseiseisesssiseisesiestesss s es st ss sttt b s | sbntsnssastensnsessnsnsanes 7,990,236 |..oveveerrerrerenrirenenes 34,058,781 | .ovovvverrrerereieireins 11,101,118 [ 16,687,901 | ..oveverererereierine 19,091,354 | ..o 18,850,097
8. ONEITNEAIN......veceetecic et s bR SRR AR SR £ et Rae bR ss s e Rt n st e tes s seses | Stietestessessetassesesetantessetantantesntens | 4tsetestestessstestesinssetessesntensantasnsans | erstestessesntesesantntastessntantantesantess | eressesessntessesansansantessntensentessntessans | eresiesinsntassesantenten et st esansesnsans 0 |
9. HealthiSUbOtAlI(LINESITIOIB)........cvveevercvietceeciee ettt sttt bbb b e sa s sessens s sens | dtsessssssssstessstestnsenaes 7,990,236 | ..o 34,058,781 | .o 11,101,118 | v 16,687,901 | .o 19,091,354 | .o 18,850,097
10, HEAItNCAIEITECEIVADIESI(). ... .. veurvrvserreesresressiseesseesesseesessssesessesssssssssessssssssesssssssssessessssssessessesssnssessessssanssessessassanssessasssnssnssessnsns | seessssssassssssnssessnssunssnssessasssnssessasss | sesessesssnssnssnssessunssnssessassanssessessasss | sesessesssnssnssessasssessassastnsnssonsansnss | sssessosssnssessassnssnssssansansmssassansnss | sesessamssessasssssnssnsnssnsnnssnsnnssnes 0 [
T, OFNEIINONINEAIN. ..ottt ettt bbb s8Rk s st bbb st en et ntns | 4dsebssssnsassesansessenses s tessesessnsansesans | 4bsesssustessesantesessesensessesanssnsessesans | sesetessssessssessessnssesassessnsansantessnsans | sbessessessnssssessnsansastessesessessessnsessass | etessessnssesessesnstentessesstesessessnsns 0 [ oo
12. MedicallincentivelpOOoISIANGIDONUSIAMOUNES. ..........c.ceruiueeeeeeresees e seseeseseeesseesesseseseeseeseeseesseeseesesses s esses st esssessessessaessassssnssnsss | 2eresssesasssssessessassessessessasssnssessasss | sesessesssssssesessessnessessessassarssessessasss | sesesssssessssessasssessessasssssmssassansnnes | 4esessasssnssessessasssnssssansassnssassnsnnes | sesessmssassassssnessssssnssnessssnssnnes 0 [
13, TOAIS .ttt t st s bt b et A e ettt s et st s et s s A s Attt nt ettt n s sttt s s ssenset st nsntsnsntessntans | destessrssetintesntentntesanes 7,990,236 | ..ooverereiean 34,058,781 | .coveeeieeeran, 11,101,118 | oo 16,687,901 | ..o 19,091,354 | .o 18,850,097
(@) Excludesi$.......... (Omloansiorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1[ISummaryofSignificant/AccountingPolicies

Thelaccompanyingfinancialstatements(of Tennessee(Behavioral(Health, Inc.[(*TBH”orithe “Company”)have(been
preparediinconformitywiththeNational/Associationoflinsurance Commissioners((NAIC)/AnnualStatementinstructions,
theNAIC[AccountingPracticesand[ProceduresManualandthe accountinglpracticesprescribedorpermitted bythe
Statelof TennesseelDepartmentiofilCommerceandiinsurance, whichrepresentsiaicomprehensivebasisoflaccounting
otherthanigenerallylacceptedaccountingprinciples (GAAP).

Note(2[(TAccounting(ChangesandCorrections(of(Errors

Noisignificantichange.

Note 3[IBusiness Combinations and Goodwill

Nolsignificantichange.

Note 4 IDiscontinuedOperations

Nofsignificantichange.

Note(5(lInvestments

Noisignificantichange.

Note6JointVentures.PartnershipsandllimitedLiability/Companies

Nofsignificantichange.

Note(7[Mnvestmentncome

Noisignificantichange.

Note(8[IDerivative Instruments

Nolsignificantichange.

Note 9(llIncome[Taxes

Forifederallincomeltax(reporting(purposes, the[Company'soperations(arelincludedlin'MagellanHealth(Services,Inc.'s
(Magellan's)iconsolidatedfederal taxreturns.lThe[Company(fileslalSeparate(statelincomefaxreturn.

ThelCompanymaintainsifederalfaxsharinglarrangementsiwithiMagellan.IThroughtheselarrangements,Magellanthas
allocated$186,687 [of provision(forlincometax forthe(quarteriendedMarch(31,2005.IThelcurrent/arrangement(calls
forianfallocationbasedionMagellan'seffectivefaxrate before reflectingthe iallocationfandrafteraffecting foripermanent
differences.[These@amountsarelincludediinithelaccompanying(statementofrevenueandexpenses.

Incometaxesreceivablelarelincludedliniduetoaffiliateslinthelaccompanyingistatementofliabilities, [capital@nd
surplus.

Note[10linformation Concerning(Parent, Subsidiaries and Affiliates

TheCompanylis(awhollylownedsubsidiaryof[Magellan(Behavioral(Health, Inc., whichlis directlylownedby[Magellan.
Thelcompanyholdsnolinvestmentsiinianyaffiliatedicompaniesiandmakesno/guaranteesnoridoes/itipartakeliniany
undertaking(forthebenefitofany(affiliate.

Note(11[IDebt
Noflsignificantichange.

Note12([IRetirementPlans, Deferred[Compensation, PostemploymentBenefits[and[Compensated Absences(andOther

Postretirement Benefit Plans

Nofsignificantichange.

10
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NOTESITOIFINANCIALISTATEMENTS

Note13ICapitalland Surplus. Shareholders’ DividendRestrictionsand Quasi_Reorganizations

Nofsignificantichange.

Note(14IContingencies

Nolsignificantichange.

Note 15 l.eases
Nofsignificantichange.

Note 16 [[Information About(Financial Instruments With [Off Balance Sheet Risk/and Financial Instruments With
Concentrations of Credit Risk

Nofsignificantichange.

Note[17(ISale. Transferland(Servicing(of [Financial/Assetsand(Extinguishments of(Liabilities

0 MNol(significant/change.

Nofsignificantichange.

Note 19 DirectPremiumWritten/Produced byManagingGeneral Agents/Third(Party Administrators

Nolsignificantichange.

Note 20(ISeptember(11Events

Nofsignificantichange.

Note21[[Otherltems

Nofsignificantichange.

Note22 MEvents[Subsequent

OnMay(20,2005, MagellanHoldings(lL.P.,fanaffiliate [6f(Onex[Corporation(("Onex"), [Soldlin[aniunderwritten[secondary
offering(4,209,000(shares(of(multiple voting/shares(of(Magellan/and(granted totheuUnderwritersianoption(tolpurchase
anladditional37,500sharesof [suchimultiple voting(shares. TAs[alresultlof[Suchofferingiandlafterigivingeffecttolthe
option(grantedtolthe [Uinderwriters, (1) @llmultiple voting[sharessold by[Onex(andits affiliates were(converted[to
ordinaryléommon(stockofiMagellan;and((2)thelnumberiof multiple votinglshares’held by[Onexandlits(affiliatesasof
May(20,20051is[3,662,713.1These(sharesrepresentlapproximately[10.3percentof(the totalloutstandingstock [of
Magellaniafteritheloffering. TAs[aresult/ofthe reductionlinithe numberiofimultiple votingisharesheld by [Onex, (1) Onex
nollonger’hasavotelequal to50%(of the(fotallcommon stock ioutstanding,and(2)[Onexnollongerhas(thelrightto
appointidirectlyfaicertaininumberiof i memberstotheBoardofDirectorsiofMagellan.

Note 23 IReinsurance

Nofsignificantichange.

Note 24 IRetrospectivelyRated Contracts &Contracts Subjectto Redetermination

Noisignificantichange.

Note25MChange inlncurredLosses@ndLoss/Adjustment[Expenses

Nolsignificantichange.

Note[26TMntercompanyPooling/Arrangements

10.1
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NOTESITOIFINANCIALISTATEMENTS

Noisignificantichange.

Note(27 [[Structured(Settlements

Noisignificantichange.

Note28 Health(Care Receivables

Noisignificantichange.

Note29(MParticipating Policies

Nolsignificantichange.

Note30(MPremium Deficiency Reserves

Noisignificantichange.

Note(31MAnticipatedSalvagelandSubrogation

Noisignificantichange.

10.2
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2.1

22

3.1

32

5.1
5.2

71

72

73

74

8.1

8.2

9.1
9.2

9.3
9.4

10.1
10.2

1.1
1.2

12.1

IGENERALIINTERROGATORIES

PARTI1IICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianyisignificantiaccountinglpolicyichangeslithatiwouldirequireldisclosurelinithelNotes(tolthelFinancialiStatements?

(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatithaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

YesummmmNoiXi]

DidithelreportinglentitylexperiencelanyimaterialltransactionsirequiringithelfilinglofiDisclosurelofiMaterialiTransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliaryistate?

Haslanylchangelbeenimadelduringithelyearlofithisistatementiinithelcharter,ibyllaws,larticlesioflincorporation,lorideediofisettementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,tfurnishiherewithlalcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Ifiyes,lcompletelthelSchedulelY(Parti10i0rganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NameloflEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement,lincludingithirdipartyladministrator(s),;managingligenerallagent(s),lattorneyiinifact,
orlsimilariagreement,lhaveltherelbeenlanyisignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YesUmmmmNoliX(]

Yes{uummmrNo i

YesmmmmNoiX(]

YesumummNoiXi

Yes[mmummNoiiXi]

YestNoIIXCIN/ALL]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.[Thisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportlandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments?

TennesseelDepartmentiofiCommercelandilinsurancelliDepartmentiofithelComptrolleriofithelTreasury

HaslthislreportinglentitythadlanyiCertificatesloflAuthority,llicensesloriregistrationsi(includingicorporatelregistration, liflapplicable)isuspendediortrevoked
bylanyigovernmentallentitylduringithelreportinglperiod ?1i(Y oulneedinotireportlaniaction,leitheriformallorlinformal [ifialconfidentialityiclauselis
partlofithelagreement.)

Ifiyes,igivelfulllinformation:

YestummmmNoiiXi]

IsithelcompanylalsubsidiarylofialbanktholdingicompanyiregulatedibyithelFederaliReservelBoard?

Ifiresponseltol9. 1lislyes, pleaselidentifyithelnamelofithelbankiholdingicompany.

YesmmmmNoliX(]

Isithelcompanytaffiliatediwithlonelorimorelbanks, ithriftsiorisecuritiesfirms?

Ifithelresponseltol9. 3lislyes, ipleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice )loflanylaffiliatesiregulatedibylaifederal
regulatoryiservicesiagencylli.e.lthelFederaliReservelBoardi(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissioni(SE C)Jlandlidentifyithelaffiliate's
primaryifederaliregulator].

YestummmmNoiiX(]

1 2 3 4 5 6 7
AffiliatelName Location(City,iState) FRB 0OCC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesiorlaffiliatesioniPagel2iofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentlincludediinithelPagel2lamount.

[INVESTMENT

Has(therelbeenianylichangelinithelreportinglentity'siownipreferredioricommonistock?

YestummNoiiXi]

Yes[mmummNoiiXi]

Werelanyiofithelstocks,lbonds,lorlotherlassetsiofithelreportinglentitylloaned,iplacediunderioptioniagreement,loriotherwiselmadelavailable
forluselbylanotheriperson?li(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

Yes[mmuummNoiiXi]
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IGENERALIINTERROGATORIES

(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatithaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

PARTI1IICOMMONINTERROGATORIES

12.2 Ifiyes,lgivelfulllandicompletelinformationirelatingithereto:

13. AmountlofireallestatelandimortgagesiheldiiniotherlinvestediassetsiiniSchedulelBA:

14. Amountiofireallestatelandimortgagesiheldiinishortitermiinvestments:

15.1 Doeslthelreportinglentitylhavelanylinvestmentsliniparent,isubsidiarieslandiaffiliates? Yes[In]ummmmNoi[iXi]

15.2 Ifiyes,lpleaselicompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue

15.21
15.22
15.23
15.24
15.25
15.26
15.27
15.28

PreferrediStock
Common(Stock
ShortiTermllnvestments
Mortgages,LoansloriReallEstate
AlliOther.

TotalllnvestmentliniParent,ISubsidiarieslandiAffiliatesi(SubtotaliLinesi15.210tol15.26) .
TotalllnvestmentliniParentlincludedinILingsi15.2 10015, 260AD0VENILL............c.crurrerereireereereeirees eeeusesseesseaseessssassesssesseessessessessessssssse  ssesseessssssessesssessessessasssssssssassasssessessessssssssassassnne

16.1 HaslthelreportinglentitylenterediintolanyihedgingitransactionsireportedioniSchedulelDB? Yes[UImmmmNonfiXi]

16.2 Iflyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate? Yes[n]immmmNon ]
Ifino,lattachlaldescriptioniwiththisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositlboxes,werelallistocks,lbondsiandiotherisecurities,lownedithroughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithialqualifiedibankloritrusticompanytiniaccordancelwithiPartl10General,1Section
IV.IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionlExaminersiHandbook? YesI[IXu]mmmrmNon[im]

171

ForfalllagreementsithaticomplyiwithithelrequirementslofitheINAICiFinanciallConditionlExaminersiHandbook,
completelthelfollowing:

1 2
NamelofiCustodian(s) CustodianiAddress
FirstiTennesseelBank 1638RobertiClJacksoniDrive,IMaryville ITN137802
17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialiConditioniExaminersiHandbook,providelthe
name,llocationiandlalcompletelexplanation.
1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.1iduringlthelcurrentiquarter? Yes[ImummmmNoi[iXi]
17.4  lIfiyes,lgivelfulllandicompletelinformationirelatingithereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason
17.5  Identifylalllinvestmentiadvisors,broker/dealerslorlindividualsiactinglonlbehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,thandlelsecuritieslandihavelauthorityltolmakelinvestmentsionibehalfiofithelreportinglentity:
1 2 3
CentraliRegistrationiDepository Name(s) Address
|
18.1 HavelallithelfilingirequirementslofithelPurposesiandiProceduresiManuallofitheINAICiSecuritiesiValuationiOfficelbeentfollowed? Yes[IXmummmNonfi]

18.2 Ifino,llistiexceptions:

11.1
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SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© ®©® N o g D=

N
N

Book/adjustedicarryingivalue,[Decemberi3100fIpriorlyear..........ccocvverrrerreeerrreeievenanne
Increasel(decrease)byladjustment
Costloflacquired..........ccoevrverrrrerereireeieieeeennns
Costlofiadditionsitolandipermanentlimprovements..............cccccvvevrurvercrernnne
Totallprofitl(I0SS)IONISAIES.........c.cverveeirrerrerreieiereise e B
Increasel(decrease)lbyiforeigniexchangeladjustment...
AMOUNIrECEIVEAIONISAIES........couceerrereirirciieieie et aes

Book/adjustedicarryingivaluelatlendlofICUrrentiDEIOU. ..........veeerererereereireireeseisee sttt ettt snsnsene

TotallvaluationTalloOWaNCE..............ccviverrireierieiee et
Subtotall(LINESIBIPIUSIG).........vvrerrrrirrererereensireee e ss s ssssssesssssnenns

. TotalinonadmittedIamOUNLS...........cccviveierieieisieics et
. Statementivalue,icurrentlperiodi(Pagel2 reallestatellines,Inetladmittediassetsicolumn)

SCHEDULEIBIIVERIFICATION

MortgageillLoans

1

YearitolDate

PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi31lofiprioriyear....................

Amountiloanediduringlperiod:
2.1MActuallcostiatitimeloflacquisitions

2.20AdditionallinvestmentimadelafterlacquiSitions..............cccceevvieereecreeeceeeee e

Accruallofidiscountlandimortgagelinterestipointsiandicommitmentifees
Increasel(decrease)lbyladjustment...
Totallprofitl(I0SS)IONISAIE..........c..cvecveieericriieeis ettt
Amountsipaidionlaccountlorlintfulliduringithelperiod
Amortizationloflpremium.............ccccevveerrerereeecreerennnns
Increasel(decrease)lbyiforeigniexchangeladjustment

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatiendioficurrentiperiod.............ccovueenne

Totalivaluationlallowance..

. Subtotall(LIN€SINPIUSITO).........cvrverereeeicieeisets ettt
. TotalinonadmittedlamOUNES.........c.ccevreireririrreee e
. Statementivaluelofimortgagesiownediatiendioficurrentiperiodi(Pagel2 imortgagellines,Inetladmittedlassetsicolumn).........

SCHEDULEIBAIIVERIFICATION

OtherlInvestediAssetslincludedliniSchedulelBA

1

YearitolDate

PriorlYearlEnded
Decemberi31

Book/adjustedicarryingivaluelofilongitermlinvestediassetsiowned,iDecemberi3 110fIpriorlyear............cvcveuererieercerersireienas

Costloflacquisitionsiduringlperiod:

2.1lActuallcostiatitimeloflacquisitions
2.20Additionallinvestmentimadelafteriacquisitions
ACCIUAIIOTIAISCOUNL. ...ttt
Increasel(decrease)lbyladjustment...
Totallprofitl(loSS)YIONISAIE.........cereereeeeieieire ettt naes
Amountsipaidionlaccountlorlintfulliduringithelperiod
Amortizationloflpremium.............ccoceveerrerererrcrciennnns
Increasel(decrease)byiforeigniexchangeladjustment.

Bookladjusted/carryingivaluelofllongitermiinvestediassetsiatiendioficurrentiperiod........
TotallvaluationIAlOWANCE. ..........vuurieeiciriei st
. Subtotall(LINESINPIUSITO)........vverrerereeeieieeiseisieieteete et ss e
. TotalNONAAMITEEAIAMOUNES.......c..cvereieececi et

Statementivaluelofilongitermlinvestediassetsiatiendioficurrentlperiodl(Pagel2,ILingl7,ICOIUMNI3)........cccveverereercrsieeriees

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorilYearlEnded
Decemberi31

© ®© N g w2

o s A
@w N = O

Book/adjustedicarryingivaluelofibondsiandistocks,iDecemberi3 1iofiprioriyear....

CostlofibondsiandiStOCKSIACUITE.........c..verurrerrrererieieieeieiseeesrseee e sssssssssessenssnenenns

Accruallofidiscount
Increasel(decrease)byladjustment...
Increasel(decrease)ibyiforeigniexchangeladjustment
Totallprofitl(loSS)IONIAISPOSAL......c.eveurerrerrerierereereiseereeeessese e ses s s ssesesnens
ConsiderationiforlbondsiandistocksIdiSpOSEdIOL...........currreriirieierrirrieseesseeeiseeens
AmMOrtizationIOfIPrEMIUM. .........overeeceeireie ettt

Book/adjustedicarryingivalue,Icurrentiperiod. .......c...cevereerericresieressesese e seeseesseses s
TotalvaluationTallOWaNCE...........c.ovvureieeieiieirieetste s
. Subtotall(LINESINPIUSITO)......c.vverrereerreereieeiieesieeesetestes et ses et sssesses s snseas
. TotalNONAAMITEEAIAMOUNES.......c..cvureieeeciei it
. StAtEMENIIVAIUE. ...

..3,206,940

..3,212,109

.................................... 603,813

12
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satementasoivarchat 200soine. 1 €NNEsseeBehavioralHealth, Inc.

SCHEDULEIDIPARTI1B

ShowingrthelAcquisitions,IDispositionsiandiNoni TradinglActivity

DuringithelCurrentiQuarteriforlalliBondslandiPreferrediStockibyiRatingIClass

1
Book/AdjustediCarrying
[ValuelBeginning
ofiCurrentiQuarter

2
Acquisitions
During
CurrentiQuarter

3
Dispositions
During
CurrentiQuarter

4
NoniTradinglActivity
During
CurrentiQuarter

5
Book/AdjustediCarrying
ValuelEndof
FirstiQuarter

6
Book/AdjustediCarrying
[ValuelEndlof
SecondiQuarter

7
Book/AdjustediCarrying
ValuelEndlof
ThirdiQuarter

8
Book/AdjustediCarrying
ValuelDecemberi31
PriorlYear

BONDS

ClASSIT..o vttt r et

CLASSI2....vveeveieeisireieie sttt bbbt

ClASSI3.....veviriiteeeese sttt

CLASSH.......oocveiveeeieeieisisee ettt bbbttt

CLASSID... .ottt bttt

CIASSIB. ...t vvveverireseiseisiessieie et s st

TOtANIBONGS.......cocvririeieiiie et nans

10.

1.

12.

13.

14.

15.

PREFERREDISTOCK

ClASSIT.otriiieiser ettt

CLASSI2.......veeveeveciseieisesies ettt ettt b ettt

ClLASSI3.....e.oeveiectie ettt bbbt

CLASSH.......oocvevecesieeiesis ettt bbbt

CLASSID.....evievericieise sttt sttt

CIASSIB.......vuvisevreisessesteesse sttt es sttt

TOtaAlIPIEfeITEAISLOCK. ........cvvevcveeevcrerceee et

TotaliBondslandiPreferrediStocK...........ceveviveeieieiieiciee s

............................ 3,205,289




satementasioivercnst 200soine 1 €NNEssee BehavioralHealth,Inc.

Sch. DAPart1
NONE

Sch..DAPart2Verification
NONE

Sch.DBPartiFiSection1
NONE

Sch..DBPartiFiSection2
NONE

Sch.[S
NONE

14,115,16,17



satementasioivercnst 200soine 1 €NNEssee BehavioralHealth,Inc.

SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty IslInsurer Accident Health Premiumsland
Fund Licensed? andHealth Medicare Medicaid BenefitsiProgram DepositiType | Property/Casualty
State,IEtc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums

ANZONA......coeericiciesieer e
Arkansas...........c.ocvvvermeeiinienennnns

California.........cocevevevrecverereerienns
Colorado.......cccvvverererererersiennns

CONNECHCUL.......cvvvrreerireierierienis
Delaware
DistrictiofiColumbia..
Florida......coveeeieeveessee s
[CT=To T o] I

HaWai. ..o
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N
oo 2o ©
o
®
=
o
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=
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@

N
o
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Kansas.....
Kentucky..
Louisiana.

N =
O © ® N
=
Q.
S
@

N
=
=
[

<
[
=3
a

Massachusetts.
Michigan......
Minnesota....
Mississippi
Missouri
Montana..........cceeevevriinieeiieisieinns
Nebraska.......c..cooeveviniereeninnnen.
Nevada.......ccemevieieieieseenad
NewlHampshire...........ccccoeevrieinnnne
NEWIJEISEY....ovvvveririreereirieinae
NeWIMEXICO........cvvrrererrireririrenns
NEWIYOTK. ....ovovecviecieveevese s

AR DA A DB D D WWWWWWWWWWRRNNDNRNRNNN
SR ON SO O00NDOOREWON 2O ©0NOR N

Vermont...
Virginia.....
Washington..
WestiVirginia
Wisconsin....
Wyoming..........

AmericaniSamoa.

S BN IS B N S
e
(0]
o
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3

o
S
o
c
@
p=3
S
X
5]
1<)
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> a
o c
S v
D =
o <
O =
Q.
2
[
[
=1
o
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AggregatelOthertalien................... OT [..XXXuovowe [ XXX......

3]
N«

93]
@

Subtotal.......coeeeeeeieeeeeee e [ XXX e | e XXX......
Reportinglentityicontributionsifor
EmployeeBenefitiPlans

[$)]
©

60. Totall(DirectiBusiness)

(a)TInsertitheinumberiofiyesiresponsesiiexceptiforiCanadarandiOtheriAlien.

18
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Statementasiof Marchi31,200500fthe Tennessee Behavioral/Health,Inc.

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

Onex(Corporation
(Ultimate (Controlling [Entity)
Fed(ID980226660

MagellanHealth(Services, Inc.
FedlID581076937

MagellanBehavioral Health,
Inc.
FedlD522135463

TennesseeBehavioralHealth,

Inc.
FedlID621621636
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Statementasiof Marchi31,200500fthe Tennessee Behavioral/Health,Inc.

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART




satementasioivercnst 200soine 1 €NNEssee BehavioralHealth,Inc.

OverflowPage
NONE

Sch./APart2
NONE

Sch./APart(3
NONE

Sch.B[Part1
NONE

Sch.BPart2
NONE

Sch..BAPart1
NONE

Sch.. BAPart(2
NONE

Sch.DPart/3
NONE

Sch.DParti4
NONE

Sch.DBPart/ASection(1
NONE

Sch..DBPartiB(Section(1
NONE

Sch. DBPart/C Section(1
NONE

Sch..DBPartiD(Section(1
NONE

20,[E01,[E02,([E03, [E04, E05,[E06, EO7



satementasioivercnst 200soine 1 €NNEssee BehavioralHealth,Inc.

SCHEDULEIENIPARTIMIICASH

MonthlEndiDepositoryiBalances
2 3 4

1 5 Book(BalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringICurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth *
OpenlDepositories
USIBANK. ...ttt Depository/Claims...........ccccueeres | correernnnnees varies...... | .. 170,606 [...cocovveerrrrnac. ...28,711,704 |...29,713,711 | ....29,142,186 | XXX
0199999.1TotallOPENIDEPOSIONES. ...vurvererrerresreserserssssserssssessasssessesssssansssssessanes XXX [ O 170,606 | ..oovvvvererrenenns 0{...28,711,704 |...29,713,711 | ....29,142,186 | XXX
0399999.0TotallCashIONIDEPOSIE..........c.ucverecrecrcrseicre e reesre s essssssensessensnens XXX [ XXX . 170,606 | ...ccoovverernne 0[...28,711,704 [...29,713,711 | ...29,142,186 | XXX
0599999.1TOtAlICASN.........ccvveerererereeriseicsesee et XXX PO 170,606 | ...coovvveverrnnne 01...28,711,704 |...29,713,711 | ....29,142,186 | XXX

EO08
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satementasoivarchat 200soine. 1 €NNEsseeBehavioralHealth, Inc.

SCHEDULEIENPARTI21IICASHIEQUIVALENTS

ShowlIinvestmentsiOwnediatlEndiofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest GrosslInvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&IAccrued Income

NONE




Statement as of March 31, 2005 of the Tennessee Behavioral Health, Inc

Accident and Health Premiums Due and Unpaid

Individually list all debtors with account balances the greater of 10% of gross Premiums Receivable or $5,000

Name of Debtor 1 2 3 4 5 6

Not Currently Due 1-30 Days 31-60 Days 61-90 Days Over 90 Days  Nonadmitted Admitted
INDIVIDUALLY LIST ASSETS
State of Tennessee-Capitiation Fee W/H 1,793,005 289,865 291,007 3,020,576 - 5,394,453
Subtotal-Individually Listed Receivables 1,793,005 289,865 291,007 3,020,576 - 5,394,453
0199999
Subtotal-Receivables not Listed Individually
0299999
Subtotal-Gross Premium Receivable 1,793,005 289,865 291,007 3,020,576 - 5,394,453
0399999
Less-Allowance for Doubtful Accounts
0499999
Total Premiums Receivable (Page 2, Line 12, 1,793,005 289,865 291,007 3,020,576 5,394,453

0599999




Statement as of March 31, 2005 of the Tennessee Behavioral Health, Inc

HEALTH CARE RECEIVABLES

Individually list all debtors with account balances greater of 10% of gross Health Care Receivables of $5,000.

1 2 3 4 5 6

Name of Debtor 1-30 Days 31-60 Days 61-90 Days Over 90 Days Nonadmitted Admitted

0199999 Individually Listed Receivables - - - - -
[0299999 Receivables Not Individually Listed

(0399999 Gross Health Care Receivable | - - - - -
0499999 Less Allowance for Doubtful Accounts

[0599999 Health Care Receivables (Page 2, Line 21) | - -




Statement as of March 31, 2005 of the Tennessee Behavioral Health, Inc

Amounts due from Parent, Subsidiaries and Affiliates

1 2 3 4 5 6 7
Admitted
Name of Debtor 1-30 Days 31-60 Days 61-90 Days Over 90 Days | Nonadmitted Current Non-Current

0199999 Gross Amounts Due from Affiliates - - - - - R

0399999 Amounts Due from Affiliates - - - N




Statement as of March 31, 2005 of the Tennessee Behavioral Health, Inc

Amounts due to Parent, Subsidiaries and Affiliates

1 2 3 4
Name of Creditor Description Amount Current Non-Current
Magellan Behavioral Health 869,613 - 869,613
AdvoCare of Tennessee 121,459 121,459 -
Premier Behavioral Systems 293,412 293,412 -
1,284,484 414,871 869,613
0199999 Gross Amounts Due to Affiliates 1,284,484 414,871 869,613
0399999 Amounts Due to Affiliates | 1,284,484 | 414,871 869,613




